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Executive Summary

The UNDP Office of Audit and Investigations (OAl), through Moore Stephens LLP (the audit firm), from 13 to 25
July 2016, conducted an audit of Project No. 50123, Emergency Supply and Advanced Plan for Early Recovery -
Gaza, Gaza Debris Management (Output No. 91916), Emergency Cash Assistance SIDA (Output No. 92145),
Reconstruction of Houses (Output No. 92457), North and South Rubble Removal (Output No. 92895), Emergency
Employment SW (Output No. 94619), and Cash Assistance for Reconstruction (Output No. 93992) (the Project),
which is directly implemented and managed by the UNDP Programme of Assistance to the Palestinian People
(the Office). The last audit of the Project (Output No. 92145) was conducted by OAl in 2015 and covered project
expenditure from 1 January to 31 December 2014.

The audit firm conducted a financial audit to express an opinion on whether the financial statements present
fairly, in all material aspects, the Project’'s operations. The audit covered the Project's Combined Delivery Report,
which includes expenditure for the period from 1 January to 31 December 2015 and the accompanying Funds
Utilization statement! as of 31 December 2015 as well as Statement of Assets as of 31 December 2015. The audit
did not cover the Statement of Cash Position as no separate bank account was established and maintained for
the Project.

The audit was conducted under the general supervision of OAl in conformance with the International Standards
for the Professional Practice of Internal Auditing.

Audit results

Based on the audit reports and corresponding management letters submitted by the audit firm, the results are
summarized in the table below:

Project Expenditure Project Assets
Output ID Amount Opinion Amount Opinion
(in $ “000) (in $'000)
91916 3,307 Ungqualified 1.6 Unqualified
92145 5,286 Unqualified 3.9 Unqualified
92457 9,234 Unqualified 7 Unqualified
92895 3,943 Unqualified 27 Unqualified
94619 3,469 Unqualified N/A N/A
93992 2,960 Unqualified N/A N/A

OAl decided to include in the audit scope the expenditures incurred by the responsible parties totalling
$230,150 for Output No. 92145 and $3.1 million for Output No. 94619 because they were processed and

! The Funds Utilization statement includes the balance, as at a given date, of five items: (a) outstanding advances received by the project; (b)
depreciated fixed assets used at the project level; (c) inventory held at the project level; (d) prepayments made by the project; and (e)
outstanding commitments held at the project level.
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approved at the level of the Office. The audit firm reported that all supporting documents were available in the
Office and were reviewed by them.

Key recommendations: Total = 2, high priority = 0

The audit did not result in any high (critical) priority recommendations. There are two medium (important)
priority recommendations (Qutput Nos. 91916 and 92895), which means, "Action is required to ensure that
UNDP is not exposed to risks that are considered moderate. Failure to take action could contribute to negative
consequences for UNDP.” These recommendations include actions to address the incorrect recording of fund
commitments).

The two recommendations aim to ensure reliability and integrity of financial and operational information.

Implementation status of previous OAl audit recommendations: Report No. 1507, 11 August 2015
Total recommendations: 2
Implemented: 1
In progress: 1

The pending recommendation pertains to inadecquate classification of expenditures. Its implementation was
assessed as in progress during the audit fieldwork.

Management comments and action plan

The Special Representative accepted both recommendations and is in the process of implementing them.
Comments and/or additional information provided have been incorporated into the report, where appropriate.

V

#

Helge S. Osttveiten
Director
Office of Audit and Investigations
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 91916
‘Gaza Debris Management’

EXECUTIVE SUMMARY

Moore Stephens LLP conducted the financial audit of ‘Gaza Debris Management’ (Project ID 50123 -
Output 91916 (the project), directly implemented by UNDP Programme of Assistance to the
Palestinian People (PAPP, ‘the Office’) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure Unqualified
Statement of Fixed Assets Unqualified
Statement of Cash Position Not applicable

As a result of our audit, we have raised one audit finding with no financial impact as summarised
below:

No. | Description Priority Net
financial
impact
$
1 Commitments balance incorrectly stated Medium -

This output ID 91916 “Gaza Debris Management” was not audited in the prior year.

mh‘x\_

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016
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THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project’s financial
statements which include:

Expressing an opinion on whether the financial expenses incurred by the project between 1
January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA),
700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.
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Independent Auditor’s Report to UNDP — Gaza Debris Management
Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Utilization statement
totalling $3,307,361.58 (the statement) of the UNDP output ID 91916 ‘Gaza Debris Management’ for
the period from 1 January to 31 December 2015.

Management’s Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the ‘Gaza Debris Management’
and for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project's
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $3,307,361.58 incurred by the project ‘Gaza
Debris Management’ for the period 1 January to 31 December 2015 in accordance with UNDP
accounting policies and were i) in conformity with the approved budget; (ii) for the approved purposes
of the project; (iii) in compliance with the relevant regulations and rules, policies and procedures of
UNDP; and (iv) supported by properly approved vouchers and other supporting documents.

\(&k&“‘x

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016
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Independent Auditor’s Report to UNDP — Gaza Debris Management
Statement of Assets and Equipment

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Statement of Fixed Assets (the statement) of the UNDP output
ID 91916 ‘Gaza Debris Management’ as at 31 December 2015.

Management’s Responsibility for the Statement of Assets and Equipment

Management is responsible for the preparation of the statement for ‘Gaza Debris Management’ and
for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the schedule in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Statement of Assets presents fairly, in all material respects, the balance
of inventory of the UNDP project ‘Gaza Debris Management’ amounting to $1,558.33 as at
31 December 2015 in accordance with UNDP accounting policies.

\(&k&m“x

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016
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Independent Auditor’s Report to UNDP — Gaza Debris Management

Statement of Cash Position

We noted that the UNDP output ID 91916 ‘Gaza Debris Management’ did not have a dedicated bank
account for DIM project activities subject to audit and accordingly a Statement of Cash Position was
not produced.
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MANAGEMENT LETTER

The finding related to the audit of the financial statements is discussed in our management letter
below:

Finding n°: 1 Title: Commitments balance incorrectly stated

Observation:

Under the International Public Sector Accounting Standards (IPSAS) adopted for the project
financial reporting, for any purchase orders (PO) created in Atlas, a matching 'commitment' balance
is systematically recorded in the funds utilization statement in the project combined delivery report
(CDR).

Whenever a 'receipt' is issued in the system (upon receipt of goods or services), the PO and
commitment balance should be adjusted accordingly. The adjustment to the commitment can be
partial if the PO total amount is split in various receipts of goods / services and payments.

As part of the year-end procedures, the Office’s procurement unit should review all POs still open in
the system to ensure that the POs for which transactions have been completed (i.e. expensed and
recorded in the CDR) are closed so that the commitments recorded in the funds utilization
statement are correct.

We noted that at 31 December 2015, the project’s funds utilization statement showed commitments
totalling $215,750.00. However, all the transactions had already been completed and paid for
during the year 2015, and were included in the 2015 CDR. Details of the relevant transactions are
shown below:

PO ID Commitment $ | Amount expensed in 2015 $ Transaction ID on 2015 CDR
15077 170,000.00 34,000.00 87189
53,269.74 87954
61,712.89 88819
21,017.37 89260
170,000.00
14464 44,050.00 44,049.04 83684
14678 1,700.00 1,700.00 84990
TOTAL 215,750.00 215,749.04

The above transactions were incorrectly recorded as commitments at 31 December 2015 because
their respective POs were still open in the system. The review of the POs by the procurement unit,
which should have been performed as part of the year-end procedures, was only done in February
2016.

Priority: Medium

Recommendation: The review of all outstanding POs should be undertaken as part of the year-
end procedures to ensure that the funds utilization statement at 31 December only includes
commitment balances in relation to transactions that have not yet been completed and for which
expenditure is expected to be incurred during the following financial year.

Management comments:

Procurement has further investigated the source of the issue raised, and found out that it is actually
because the user has set the receiving required mode to 'optional' or 'no receipt required’ within the
PO in the system. UNDP confirms agreement to audit recommendation in this connection, and
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willingness to setup needed actions as part of the year end procedure to ensure that a matching
commitment balance is systematically recorded in the funds utilization statement in the project

combined delivery report.

mh‘x\_

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016



Annexes

Annex 1:

Combined Delivery Report

10



Combined Delivery Report By Project

UN Development Programme
Report ID:  unglcdrp

Selection Criterla :

Business Unit:

Period :

PAL10
Jan-Dec (2015)

Selected Projectld:  ALL
Selected Fund Code : ALL

Selected Dept. IDs:  ALL
Selected Outputs :

00091916

UNDP Exp

Dept: 70001 (PAPP - Central)
Fund : 30000 (PROGRAMME COST SHARING)

UN Aggncias Exp

Page 1 of
Run Time: DS-U'.-' -2016 08:07:48

71405 - Service Contracts-Individuals 0.00 225411.14 0.00 225411.14
71410 -MAIP Premium SC 0.00 602.14 0.00 602.14
71415 -Contribution to Security SC 0.00 9,784.10 0.00 9,784.10
71420 -Payroll Mgt Cost Recovery SC 0.00 55,800.00 0.00 55,800.00
71505 - UN Volunteers-Stipend & Allow 0.00 59,751.31 0.00 59,751.31
71520 - UNV-Language Allowance 0.00 3,193.88 0.00 3,183.89
71535 - UNV-Medical Insurance 0.00 6,834.85 0.00 6,834.85
71540 - UNV-Global Charges 0.00 2,488.51 0.00 2,488.51
71541 - UNVs-Contribution to security 0.00 3,883.87 0.00 3,883.87
71550 - UNV-Resettlement Allowance 0.00 4.979.35 0.00 4,979.35
71565 - UNV-Natl Appoint/Sep incl Trvl 0.00 23.24 0.00 23.24
71580 - UNV Development Effecliveness 0.00 7.671.01 0.00 7.671.01
71615 - Daily Subsistence Allow-Inll 0.00 553.61 0.00 553.61
71620 - Daily Subsistence Allow-Local 0.00 4,314.06 0.00 4,314.068
71635 -Travel - Other 0.00 155.88 0.00 155.88
72105 - Sve Co-Construction & Engineer 0.00 2,570,752.80 0.00 2,570,752.80
72510 - Publications 0.00 103.69 0.00 103.69
72815 - Inform Technology Supplies 0.00 250.00 0.00 250.00
73410 - Maint, Oper of Transport Equip 0.00 352.66 0.00 352.66
74105 - Management and Reporting Srvs 0.00 51.11 0.00 51.11
74210 - Printing and Publications 0.00 20,000.00 0.00 20,000.00
74505 -Insurance 0.00 2,647.85 0.00 2,647.85
74515 - Claims and Adjustments 0.00 503.10 0.00 503.10
74525 - Sundry 0.00 57,826.01 0.00 57,826.01
74696 - PP&E Expensed ltems 0.00 4,770.00 0.00 4,770.00
75105 - Facilities & Admin - Implement 0.00 264,612.72 0.00 264,812.72
76125 - Realized Loss 0.00 7.65 0.00 785
76135 - Realized Gain 0.00 -104.64 0.00 -104.64
77630 - Dep Exp Owned - ITC 0.00 141.67 0.00 141.67
Total for Fund 30000 0.00 3,307,361.58 0.00 3,307,361.58
Yotal for Dept: 70001 0.00 3,307,361.58 0.00 3,307,361.58
Total for Output: 00091816 0.00 3,307,361.58 0.00 3,307,361.58
Project Total: | 3 - 0.000
\ & \ ’ 5]
& W g Pﬂ’gé’d“ fm/z?zm, ; -
Signed By : ﬁh’vﬂ}m k, \f —~ ! e 1O~ Jet
Signed By : I%Z ")1/ M K7 / /fc’a// OXZ 7 Dale : W o (O-f*

ANES\NS.

Mark Henderson
Partner
Moore Stephens LLP
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UN Development Programme
Report ID:  ungledmp

Selection Criteria :

Business Unit: PAL10

Period : Jan-Dec {2015)
Selected Projectid:  ALL
Selected Fund Code @ ALL
Selected Dept. IDs:  ALL
Selected Outpuis : (00091816

70001 - PAPP - Central

Combined Delivery Report By Project

Page2of 3
Run Time: 03-07-2016 08:07.:50

Govt Exp UNDP Exp UN Agencies Exp
0.00 3,307,361.58 0.00 3,307,361.58



bined Delive rt ra

Page 3 of

I UN Development Programme 3
Report ID:  ungledrp Run Time: 03-07-2016 08.07:53

Selection Criteria :
Business Unit: PAL10

Period ¢ Jan-Dec (2015)
Selected Projectld:  ALL
Selected Fund Code : ALL

Selected Dept. IDs:  ALL
Selected Outputs : 00091916

sere o E =
Dutstanding NEX advances 0.00

Undepreciated Fixed Assets 1,558.33
Inventory 0.00
apayments 0.00
215,750.00

Commitments
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Annex 2: Statement of Assets and Equipment
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STATEMENT OF ASSETS

AS AT 31 DECEMBER 2015 - Project # PAL10 - 91916

Book
Category Location Value USD Value
Camera Canon EOS 70D(W) +Bag + Tripod | VNPT
1,700
+ Memory Card Gaza
Total Value 1,700 1558.33 %
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Annex 3:

Financial Audit report of the UNDP DIM project ID 50123 — output ID 91916
‘Gaza Debris Management’

Audit finding priority ratings

The following categories of priorities are used:

High
(Critical)

Medium
(Important)

Low

Action is considered imperative to ensure that UNDP is not exposed to high risks.
Failure to take action could result in major consequences and issues.

Action is considered necessary to avoid exposure to significant risks. Failure to take
action could result in significant consequences.

Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.

17
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 92145

EXECUTIVE SUMMARY

‘Emergency Cash Assistance SIDA’

Moore Stephens LLP conducted the financial audit of ‘Emergency Cash Assistance SIDA' (Project ID
50123 - Output ID 92145) (the project), directly implemented by UNDP Programme of Assistance to
the Palestinian People (PAPP, ‘the Office’) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure
Statement of Fixed Assets

Statement of Cash Position

Unqualified
Unqgualified
Not applicable

As a result of our audit, we have not raised any audit findings.

The output ID 92145 “Emergency Cash Assistance SIDA” was audited in the prior year and the
implementation status of the recommendations is as follows:

No. | Title Summary of Summary of Recommendation

observation recommendation implemented?

1 Inadequate UNDP The Office should No. UNDP expenditures totalling
classification | expenditures correctly record $230,151 were recorded as
of totalling $2m were | expenditures and government expenditures in the
expenditures | recorded as classify them under Combined Delivery Report for

government the correct relevant the year ended 31 December

expenditures in the | category. 2015. This finding is considered

Combined Delivery low priority and therefore has

Report. not been recorded separately in
this report.

2 General General The Office should Yes. General Management
Management | Management collect the General Support fees for 2014 have
Support fees | support fees Management been charged to the project
not charged | amounting to $0.2 | Support fees as during the year. In addition,
to the million were not stipulated in the General Management Support
project. charged to the donor agreement. fees for 2015 have also been

project in 2014. charged.

AN\

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project's financial
statements which include:

B Expressing an opinion on whether the financial expenses incurred by the project between 1
January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

H Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

B Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA),
the 700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

B Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

B Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.
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Independent Auditors’ Report to UNDP — Emergency Cash
Assistance SIDA

Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Utilization statement
totalling $5,286,483.14 (the statement) of the UNDP output ID 92145 ‘Emergency Cash Assistance
SIDA’ for the period from 1 January to 31 December 2015.

Management’'s Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the Emergency Cash Assistance
SIDA and for such internal control as management determines is necessary to enable the preparation
of a statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $5,286,483.14 incurred by the project
Emergency Cash Assistance SIDA for the period 1 January to 31 December 2015 in accordance with
UNDP accounting policies and were i) in conformity with the approved budget; (ii) for the approved
purposes of the project; (iii) in compliance with the relevant regulations and rules, policies and
procedures of UNDP; and (iv) supported by properly approved vouchers and other supporting

AN NS

Mark Henderson
Partner

Moore Stephens LLP

150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Independent Auditor’s Report to UNDP — Emergency Cash
Assistance SIDA

Statement of Assets and Equipment

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Statement of Fixed Assets (‘the statement’) of the UNDP output
ID 92145 ‘Emergency Cash Assistance SIDA’ as at 31 December 2015.

Management’'s Responsibility for the Statement of Assets and Equipment

Management is responsible for the preparation of the statement for Emergency Cash Assistance
SIDA and for such internal control as management determines is necessary to enable the preparation
of a statement that is free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the schedule in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Statement of Assets presents fairly, in all material respects, the balance
of inventory of the UNDP project ‘Emergency Cash Assistance SIDA' amounting to $3,944.05 as at
31 December 2015 in accordance with UNDP accounting policies.

ANESNNNN

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Independent Auditor’s Report to UNDP — Emergency Cash
Assistance SIDA

Statement of Cash Position

We noted that the UNDP output ID 92145 '‘Emergency Cash Assistance SIDA’' did not have a
dedicated bank account for DIM project activities subject to audit and accordingly a Statement of
Cash Position was not produced.
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MANAGEMENT LETTER

As a result of our audit, we have not raised any audit findings.

A NS \NS g

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Annexes

Annex 1: Combined Delivery Report



Combined Delivery Report By Project

UN Development Programme Page1of 4
Report ID:  unglcdrp Run Time: 28-02-2016 13:02:29
Selection Criteria :
Business Unit: PAL10
Period : Jan-Dec (2015)

Selected Projectld:  ALL
Selected Fund Code : ALL
Selected Dept. IDs:  ALL

Selected Outputs : 00082145
Project Id : ! . & Advanced Pla Period : Jan-Dec (2015) |
Output # : 00092145 Emergency Cash Assistance Sida Impl. Partner * 02388 UNDP - PAPP
Location :
[ Govt Exp UNDP Exp UN Agencies Exp Total Exp

Dept: 70001 (PAPP - Central)
Fund : 30000 (PROGRAMME COST SHARING)

71305 - Local Consult.-Sht Term-Tech 0.00 44,857.47 0.00 44 .857.47
71405 - Service Contracts-Individuals 0.00 60,857.87 0.00 60.857.87
71410 - MAIP Pramium SC 0.00 36.21 0.00 3621
71415 - Contribution to Security SC 0.00 6,048.57 0.00 6,048.57
71505 - UN Volunteers-Stipend & Allow 0.00 36,795.14 0.00 36,795.14
71520 - UNV-Language Allowance 0.00 3,185.93 0.00 318593
71535 - UNV-Medical Insurance 0.00 6,784.37 0.00 6,784.37
71540 - UNV-Global Charges 0.00 2,467.31 0.00 2,467.31
71541 - UNVs-Contribution to security 0.00 3,828.80 0.00 3,828.80
71550 - UNV-Resettlement Allowance 0.00 4,908.64 0.00 490884
71565 - UNV-Natl Appoint/Sep incl Trvl 0.00 24.76 0.00 2478
71590 - UNV Development Effectiveness 0.00 7,646.22 0.00 7.646.22
71615 - Daily Subsistence Allow-Intl 0.00 1,561.51 0.00 1,561.51
71620 - Daily Subsistence Allow-Local 0.00 1,036.43 0.00 103643
71635 - Travel - Other 0.00 227.60 0.00 22780
72105 - Sve Co-Construction & Engineer 192.00 0.00 0.00 192.00
72120 - Sve Co-Trade and Business Serv 0.00 4,280,122,50 0.00 4,280,122.50
72170 - Sve Co-Humanitarian Aid & Relf 228,958.50 0.00 0.00 229,958.50
72220 - Furniture 0.00 3,071.09 0.00 3.971.09
72405 - Acquisition of Communic Equip 0.00 4,990.00 0.00 4,990.00
72420 - Land Telephone Charges 0.00 2,890.00 0.00 2,890.00
72425 - Mobile Telephone Charges 0.00 1,366.86 0.00 1,366.86
72435 - E-mail-Subscription 0.00 300.00 0.00 300.00
72505 - Stationery & other Office Supp 0.00 1,5635.03 0.00 1,535.03
72805 - Acquis of Computer Hardware 0.00 10,784.96 0.00 10,784.96
72815 - Inform Technology Supplies 0.00 1,974.00 0.00 1,874.00
73105 - Rent 0.00 5,780.00 0.00 5,780.00
73406 - Maintenance of Equipment 0.00 1,733.32 0.00 1,733.32
73410 - Maint, Oper of Transport Equip 0.00 1,678.48 0.00 1,678.48
73420 - Leased Vehicles 0.00 2,380.01 0.00 2.380.01
74110 - Audit Fees 0.00 11,875.92 0.00 11.875.92
74505 - Insurance 0.00 512.70 0.00 512.70
74525 - Sundry 0.00 2,015.62 0.00 2,015.62
75105 - Facilities & Admin - Implement 0.00 542,121.08 0.00 542,121.08
76125 - Realized Loss 0.00 0.07 0.00 0.07
76135 - Realized Gain 0.00 -21.38 0.00 -21.38
77660 - Dep Exp Owned -Vehicle 0.00 55.55 0.00 55.55
Total for Fund 30000 230,150.50 5,056,332.64 0.00 5,286,483.14
Total for Dept: 70001 230,150.50 5,056,332.64 0.00 5,286,483.14
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Combined Delivery Report By Project

2 UN Development Programme Page 2 of 4
Report ID:  unglcdrp Run Time: 28-02-2016 13:02:29

bk 15
Outpu't #: 00092145 Emergency Cash Assis‘l:nnnn Sida impl. Partner : 02388 I.INDP PAPP
Location :
L Govt Exp UNDP Exp UN Agencies Exp Total Exp
Total for OQutput : 00092145 230,150.50 5,056,332.64 0.00 5,286.483.14
Project Total : 230,150.50 5,056,332.64 0.00 5.286,483.14

AN \NSN

Mark Henderson
Partner

Moore Stephens LLP
30 September 2016
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| UN Development Programme Page3of 4
Report ID:  unglcdrp Run Time: 28-02-2016 13:02:31

Selection Criteria :

Business Unit: PAL10

Period : Jan-Dec (2015)
Selected Projectid:  ALL
Selected Fund Code : ALL
Selected Dept. IDs : ALL

Selected Outputs : 00092145
Projectid: ALL Period : Jan-Dec (2015)
Output#: ALL Impl. Partner :
Location :
| Govt Exp UNDP Exp UN Agencies Exp Total Exp
70001 - PAPP - Central 230,150.50 5,056,332.64 0.00 5,286,483.14
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Combined Delive eport Project

Paged4of 4

_' P UN Development Programme
Run Time: 28-02-2016 13:02:32

Report ID: _ ungledrp

Funds Utilization
Selection Criteria :
Business Unit: PAL10
Period : Jan-Dec (2015)
Selected ProjectId:  ALL
Selected Fund Code : ALL
Selected Dept. IDs : ALL
Selected Outputs : 00092145
Project/Award: 00050123 Emergency Supp. & Advanced Pla Period : As at Dec 31, 2015
Output# 00092145 Impl. Partner :02388 UNDP - PAPP UNDP AMOUNT
Quistanding NEX advances 0.00
Undepreciated Fixed Assets 3.844.05
Inventory 0.00
Prepayments 0.00
Commitments 58,009.34
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‘Emergency Cash Assistance SIDA’

Annex 2:  Statement of Assets and Equipment
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STATEMENT OF ASSETS
AS AT 31 DECEMBER 2015 - Project # PAL10 - 92145

Original | Depreciated | NET Book
Amount Amount | Value
USD USD - Amount
(A) (B) - USD
Category Location (C=A-B)
Volkswagen vehicle (TIGUAN 4 Gaza
TR 3999.6 5555 | 394405
| Ftal ¥l 3999.6 55.55 3944.05

Prepared By: Majda Shofars

Project Manager: Ramzy Khader % 728~2- 20 6
Deputy Head of Infrastructure Unit -Hekmat El Khairy %Z}%/”/ %€

Program Specialist: Iman Husseini ‘/%ff . # Q%,/ ' /% {C m

Mark Henderson
Partner

Moore Stephens LLP
30 September 2016



Annex 3:

Financial Audit report of the UNDP DIM project ID 50123 — output ID 92145
‘Emergency Cash Assistance SIDA’

Audit finding priority ratings

The following categories of priorities are used:

High
(Critical)

Medium
(Important)

Low

Action is considered imperative to ensure that UNDP is not exposed to high risks.
Failure to take action could result in major consequences and issues.

Action is considered necessary to avoid exposure to significant risks. Failure to take
action could result in significant consequences.

Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 92457
‘Reconstruction of houses’

EXECUTIVE SUMMARY

Moore Stephens LLP conducted the financial audit of ‘Reconstruction of houses’ (Project ID 50123 -
Output ID 92457) (the project), directly implemented by UNDP Programme of Assistance to the
Palestinian People (PAPP, ‘the Office’) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure Unqualified
Statement of Fixed Assets Unqgualified
Statement of Cash Position Not applicable

As a result of our audit, we have not raised any audit findings.

The output ID 92457 “Reconstruction of houses” was not audited in the prior year.

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project's financial
statements which include:

B

Expressing an opinion on whether the financial expenses incurred by the project between 1
January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA),
the 700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

£]

Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.
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Independent Auditors’ Report to UNDP — Reconstruction of houses
Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Utilization statement
totalling $9,234,312.41 (“the statement”) of the UNDP output ID 92457 ‘Reconstruction of houses’ for
the period from 1 January to 31 December 2015.

Management's Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the Reconstruction of homes and
for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $9,234,312.41 incurred by the project
Reconstruction of homes for the period 1 January to 31 December 2015 in accordance with UNDP
accounting policies and were (i) in conformity with the approved budget; (i) for the approved
purposes of the project; (iii) in compliance with the relevant regulations and rules, policies and
procedures of UNDP; and (iv) supported by properly approved vouchers and other supporting
documents.

AN\

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Independent Auditors’ Report to UNDP — Reconstruction of houses

Statement of Assets and Equipment

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Statement of Fixed Assets (‘the statement’) of the UNDP output
ID 92457 ‘Reconstruction of houses’ as at 31 December 2015.

Management’'s Responsibility for the Statement of Assets and Equipment

Management is responsible for the preparation of the statement for Reconstruction of houses and for
such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the schedule in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Statement of Assets presents fairly, in all material respects, the balance
of inventory of the UNDP project Reconstruction of houses amounting to $6,959.43 as at 31
December 2015 in accordance with UNDP accounting policies.

AN NN

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Independent Auditor’s Report to UNDP — Emergency Cash
Assistance SIDA

Statement of Cash Position

We noted that the UNDP output ID 92457 ‘Reconstruction of houses’ did not have a dedicated bank
account for DIM project activities subject to audit and accordingly a Statement of Cash Position was
not produced.
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MANAGEMENT LETTER

As a result of our audit, we have not raised any audit findings.

NS\

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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D UN Development Programme
Report ID:

ungledrp

Selection Criteria :

Business Unit :
Period :

PAL10
Jan-Dec (201 5)

Selected Projectld:  ALL

Selected Fund Code :

ALL

Combined Delivery Report By Project

Page 1of 4
Run Time: 28-02-2016 14:02:50

Selected Dept. IDs:  ALL
Selected Outputs : 00092457
Project Id : 00050123 . & Advanced Pla Period : Jan-Dec (2015)
Output # : 00092457 Fle-oonauuctlon of houses Impl. Partner : 02388 UNDP - PAPP
Location :
| Govt Exp UNDP Exp UN Agencies Exp Total Exp

Dept: 70001 (PAPP - Central)

Fund : 30000 (PROGRAMME COST SHARING)
71305 - Local Consult.-Sht Term-Tech 0.00 4,000.00 0.00 4,000.00
71405 - Service Contracts-Individuals 0.00 69,135.67 0.00 69,135.67
71410 - MAIP Premium SC 0.00 83.14 0.00 83.14
71415 - Contribution to Security SC 0.00 1,350.87 0.00 1,350.87
71505 - UN Volunteers-Stipend & Allow 0.00 26,889.63 0.00 26,889.63
71520 - UNV-Language Allowance 0.00 1,350.00 0.00 1,350.00
71535 - UNV-Medical Insurance 0.00 1,736.97 0.00 1,736.97
71540 - UNV-Global Charges 0.00 1,083.38 0.00 1,083.36
71541 - UNVs-Contribution to security 0.00 1,747.86 0.00 1,747.86
71550 - UNV-Resettiement Allowance 0.00 2,240.82 0.00 2,240.82
71590 - UNV Development Effectiveness 0.00 3,240.00 0.00 3.240.00
71615 - Daily Subsistence Allow-Intl 0.00 784.69 0.00 784.69
71620 - Daily Subsistence Allow-Local 0.00 153.24 0.00 153.24
72105 - Svc Co-Construction & Engineer 0.00 -101,025.88 0.00 -101,025.88
72120 - Svc Co-Trade and Business Serv 0.00 8.,894,943.36 0.00 8,894,943.36
72220 - Furniture 0.00 2,824.50 0.00 2,824.50
72311 - Fuel, petroleumn and other oils 0.00 899.03 0.00 898.03
72402 - Building Maintenance 0.00 1,185.37 0.00 1,185.37
72420 - Land Telephone Charges 0.00 1,200.00 0.00 1,200.00
72425 - Mobile Telephone Charges 0.00 1,618.47 0.00 1,618.47
72445 - Common Services-Communications 0.00 641.24 0.00 641.24
72505 - Stationery & other Office Supp 0.00 417.02 0.00 417.02
72805 - Acquis of Computer Hardware 0.00 172.03 0.00 172,03
73105 - Rent 0.00 2,400.00 0,00 2,400.00
73406 - Maintenance of Equipment 0.00 1,023.46 0.00 1.023.46
73410 - Maint, Oper of Transport Equip 0.00 318.51 0.00 J18.51
73420 - Leased Vehicles 0.00 7,373.10 0.00 7.373.10
74120 - Capacity Assessment 0.00 107.53 0.00 107.53
74210 - Printing and Publications 0.00 105.68 0.00 105.68
74220 - Translation Costs 0.00 395.00 0.00 395.00
74505 - Insurance 0.00 1,878.45 0.00 1.878.45
74507 - Warranty Expense 0.00 360.00 0.00 360.00
74510 - Bank Charges 0.00 135.00 0.00 135.00
74525 - Sundry 0.00 3,198.84 0.00 3,198.84
75105 - Facilities & Admin - Implement 0.00 300,237.56 0.00 300,237.56
76125 - Realized Loss 0.00 22.39 0.00 22.39
76135 - Realized Gain 0.00 -12.52 0.00 -12.52
77660 - Dep Exp Owned -Vehicle 0.00 98.02 0.00 98.02

Total for Fund 30000 0.00 9,234,312.41 0.00 9,234,312.41

Total for Dept: 70001 0.00 9,234,312.41 0.00 9,234 312.41

- 28-1-2¢l6

fam) Rhacdes — g

(’w,__ A dwsgen

wjed( y“aﬂ“j&r"i:
Hebt 51Dy Dipyteok]

@‘0 Nﬂw\ S%ch i s}‘

o/l



Combined Delivery Report By Project

> UN Development Programme Page20of 4
Report ID:  ungledrp Run Time: 28-02-2016 14:02:50
Period : Jan-Dec (2015)
impl. Partner : 02388 UNDP - PAPP
Location :
[ Govt Exp UNDP UN Agencies Total Exp
Total for Output : 00092457 0.00 9,234,312.41 0.00 9,234312.41
Project Total : 0.00 9,234.312.41 0.00 9,234 312.41

A

Mark Henderson
Partner

Moore Stephens LLP
30 September 2016
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Combined Delivery Report By P

d UN Development Programme Page3of 4
Report ID:  unglcdrp Run Time: 28-02-2016 14:02:51
Selection Criteria :

Business Unit: PAL10
Period : Jan-Dec (2015)
Selected Projectld: ALL
Selected Fund Code : ALL
Selected Dept. IDs : ALL
Selected Outputs : 00092457

Projectid: ALL Period : Jan-Dec (2015)

Output #: ALL Impl. Partner :

Location :
Govt Exp UNDP Exp UN Agencies Exp Total Exp
70001 - PAPP - Central 0.00 9,234,312.41 0.00 9.234312.41
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Combined Delivery Report By Project

3]l UN Development Programme Paged of 4
Report ID:  unglcdrp Run Time: 28-02-2016 14:02:51
Funds Utilization
Selection Criteria :
Business Unit: PAL10
Period : Jan-Dec (2015)

Selected ProjectId:  ALL
Selected Fund Code : ALL
Selected Dept. IDs:  ALL
Selected Outputs : 00092457

Project/Award: 00050123 Emergency Supp. & Advanced Pla Period : As at Dec 31, 2015
Output# 00092457 Impl. Partner :02388 UNDP - PAPP UNDP AMOUNT j
Outstanding NEX advances 0.00
Undepreciated Fixed Assets 6.958.43
Inventory 0.00
Prepayments 0.00
Commitments 0.00
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 92457
‘Reconstruction of houses’

Annex 2:  Statement of Assets and Equipment

14



STATEMENT OF ASSETS
AS AT 31 DECEMBER 2015 - Project # PAL10 - 92457

Original | Depreciated | NET Book
Amount Amount Value
USD | USD Amount
(A) (B) usb

Category | Location (C=A-B)
Volkswagen vehicle (TIGUAN 4 Gaza -
TSI(180 HP) 7057.45 98.02 6959.43
Total Value 7057.45 98.02 6959.43

Prepared By: Majda Shofars

Project Manager: Ramzy Khader % 29-2- % 16

Deputy Head of Infrastructure Unit -Hekmat EI Khairy z 12 / 2_,/ 2o/ &

939 70 (6
Program Specialist: Iman Husseini %

AN \NSNg

Mark Henderson
Partner

Moore Stephens LLP
30 September 2016



Annex 3:

Financial Audit report of the UNDP DIM project ID 50123 — output ID 92457
‘Reconstruction of houses’

Audit finding priority ratings

The following categories of priorities are used:

High
(Critical)

Medium
(Important)

Low

Action is considered imperative to ensure that UNDP is not exposed to high risks.
Failure to take action could result in major consequences and issues.

Action is considered necessary to avoid exposure to significant risks. Failure to take
action could result in significant consequences.

Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

EXECUTIVE SUMMARY

Moore Stephens LLP conducted the financial audit of ‘North and South Rubble Removal’ (Project ID
50123 — Output ID 92895 (the project), directly implemented by UNDP Programme of Assistance to
the Palestinian People (PAPP, ‘the Office’) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure Unqualified
Statement of Fixed Assets Unqualified
Statement of Cash Position Not applicable

As a result of our audit, we have raised one audit finding with no financial impact as summarised
below:

No. | Description Priority Net
financial
impact
$
1 Commitments balance incorrectly stated Medium -
Total -

This output ID 92895 ‘North and South Rubble Removal’ was not audited in the prior year.

m‘“x

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016



Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project’s financial
statements which include:

Expressing an opinion on whether the financial expenses incurred by the project between 1
January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA),
700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.



Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

Independent Auditor’s Report to UNDP — North and South Rubble
Removal

Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Utilization statement
totalling $3,943,434.75 (the statement) of the UNDP output ID 92895 ‘North and South Rubble
Removal’ for the period from 1 January to 31 December 2015.

Management’s Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the North and South Rubble
Removal and for such internal control as management determines is necessary to enable the
preparation of a statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $3,943,434.75 incurred by the project ‘North
and South Rubble Removal’ for the period 1 January to 31 December 2015 in accordance with UNDP
accounting policies and were i) in conformity with the approved budget; (ii) for the approved purposes
of the project; (iii) in compliance with the relevant regulations and rules, policies and procedures of
UNDP; and (iv) supported by properly approved vouchers and other supporting documents.

\(&k&“‘“x

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016



Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

Independent Auditor’s Report to UNDP — North and South Rubble
Removal

Statement of Assets and Equipment

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Statement of Fixed Assets (‘the statement’) of the UNDP output
ID 92895 ‘North and South Rubble Removal’ as at 31 December 2015.

Management’s Responsibility for the Statement of Assets and Equipment

Management is responsible for the preparation of the statement for North and South Rubble Removal
and for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the schedule in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Statement of Assets presents fairly, in all material respects, the balance
of inventory of the UNDP project ‘North and South Rubble Removal’ amounting to $27,108.19 as at
31 December 2015 in accordance with UNDP accounting policies.

\%\(é\k&k'“x

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016



Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

Independent Auditor’s Report to UNDP — North and South Rubble
Removal

Statement of Cash Position

We noted that the UNDP output ID 92895 ‘North and South Rubble Removal’ did not have a
dedicated bank account for DIM project activities subject to audit and accordingly a Statement of
Cash Position was not produced.



Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

MANAGEMENT LETTER

The finding related to the audit of the financial statements is discussed in our management letter
below:

Finding n°: 1 Title: Commitments balance incorrectly stated

Observation:

Under the International Public Sector Accounting Standards (IPSAS) adopted for the project
financial reporting, for any purchase orders (PO) created in Atlas, a matching '‘commitment'
balance is systematically recorded in the funds utilization statement in the project combined
delivery report (CDR).

Whenever a 'receipt' is issued in the system (upon receipt of goods or services), the PO and
commitment balance should be adjusted accordingly. The adjustment to the commitment can be
partial if the PO total amount is split in various receipts of goods / services and payments.

As part of the year-end procedures, the Office’s procurement unit should review all POs still
open in the system to ensure that the POs for which transactions have been completed (i.e.
expensed and recorded in the CDR) are closed so that the commitments recorded in the funds
utilization statement are correct.

We noted that at 31 December 2015, the project’'s funds utilization statement showed
commitments totalling $74,210. However, all the related transactions had already been
completed and paid for during the year 2015, and were included in the 2015 CDR. Details of the
relevant transactions are shown below:

Amount Transaction
Commitment expensed in ID on 2015
POID $ 2015 CDR
$
14666 71,360 71,360 86835
14465 2,850 2,850 83685
TOTAL 74,210 74,210

The above transactions were incorrectly recorded as commitments at 31 December 2015
because their respective POs were still open in the system. The review of the POs by the
procurement unit, which should have been performed as part of the year-end procedures, was
only done in February 2016.

Priority: Medium

Recommendation:

The review of all outstanding POs should be undertaken as part of the year-end procedures to
ensure that the funds utilization statement at 31 December only includes commitment balances
in relation to transactions that have not yet been completed and for which expenditure is
expected to be incurred during the following financial year.

Management comments:

Procurement has further investigated the source of the issue raised, and found out that it is
actually because the user has set the receiving required mode to 'optional' or 'no receipt
required’ within the PO in the system. UNDP confirms agreement to audit recommendation in
this connection, and willingness to setup needed actions as part of the year end procedure to
ensure that a matching commitment balance is systematically recorded in the funds utilization
statement in the project combined delivery report.




M“\_

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

15 September 2016
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Annex 1:

Combined Delivery Report

10



Ul
&g UN Development Programme
Report ID:  unglcdrp

Selection Criteria :

Business Unit: PAL10

Period : Jan-Dec (2015)
Selected Projectid:  ALL
Selected Fund Code : ALL
Selected Dept. IDs:  ALL
Selected Qutputs 00092895

~ UNDP Exp

Combined Delivery Report By Project

UN Agencies Exp

Page1of 3
Run Time: 03-07-2016 09:07:11

Dept: 70001 (PAPP - Central)
Fund : 30000 (PROGRAMME COST SHARING)

71305 - Local Consult.-Sht Term-Tech 0.00
71405 - Service Contracts-Individuals 0.00
71410 - MAIP Premium SC 0.00
71415 - Contribution to Security SC 0.00
71420 - Payroll Mgt Cost Recovery SC 0.00
71505 - UN Volunteers-Stipend & Allow 0.00
71520 - UNV-Language Allowance 0.00
71535 - UNV-Medical Insurance 0.00
71540 - UNV-Global Charges 0.00
71541 -UNVs-Conlribution to security 0.00
71550 - UNV-Reselllement Allowance 0.00
71565 - UNV-Natl Appoint/Sep incl Trvl 0.00
71580 - UNV Development Effectiveness 0.00
71615 -Daily Subsistence Allow-Intl 0.00
71620 - Daily Subsistence Allow-Local 0.00
72105 - Svc Co-Construction & Engineer 0.00
72401 -Prefab structure/other buildin 0.00
72405 - Acquisition of Communic Equip 0.00
74105 -Management and Reporting Srvs 0.00
74525 - Sundry 0.00
74696 - PPAE Expensed ltems 0.00
75105 - Facilities & Admin - Implement 0.00
76125 - Realized Loss 0.00
76135 - Realized Gain 0.00
77680 - Dep Exp Owned -Vehicle 0.00
Total for Fund 30000 0.00
Total for Dept: 70001 0.00
Total for Output : 00092895 0.00

17,669.42
123,203.15
342.22
47,920.30
29,600.00
81,709.04
4,360.82
5,630.22
3,310.46
5,311.16
6,800.14
71.76
10,466.00
626.54
2,649.99
3,218,861.33
71,685.41
7,850.00
103.09
12,121.57
681.35
292,109.18
8.81
-48.02
381.81

3,943,434.75

3,943,434.75

3,943,434.75

0.00 17,669.42
0.00 123,203.15
0.00 34222
0.00 47,920.30
0.00 28,600.00
0.00 81,709.04
0.00 4,360.82
0.00 5,630.22
0.00 3,310.46
0.00 5311.16
0.00 6,809.14
0.00 71.76
0.00 10,466.00
0.00 626.54
0.00 2,649,99
0.00 3,218,861.33
0.00 71,685.41
0.00 7,850.00
0.00 103.08
0.00 12,121.57
0.00 681.35
0.00 292,109.18
0.00 8.81
0.00 -48.02
0.00 381.81
0.00 3,943,434.75
0.00 3,943,434.75
0.00 3,943,434.75

Signed By : A'nmn gf_ [lﬂqfoub)/ (f-’ﬁ@lf’fl" mn%&’.’gﬂah&:

{ )Date:

Signed By : /

AN\

Mark Henderson
Partner
Moore Stephens LLP




Combined Delivery Report By Project

[Ei UN Development Programme Page2of 3

Report ID:  ungledrp Run Time: 03-07-2016 08:07:12
Selection Criterla ;

Business Unit: PAL10

Period : Jan-Dec (2015)

Selected Projectid:  ALL
Selected Fund Code @ ALL
Selected Dept. IDs:  ALL
Salscted Outputs : 00092895

Total Exp |

70001 - PAPP - Central 0.00 3,043,434.75 0.00 3,043434.75



Combined Delivery Report By Pro

{ UN Development Programme Page3d of 3 !
Report ID:  ungicdrp Run Time: 03-07-2016 09:07:14

ele $
Business Unit: PAL10
Period : Jan-Dec {2015)

Selected Project1d . ALL
Selected Fund Code @ ALL
Selocted Dept. IDs:  ALL
Selected Outputs : 00092895

Dutstanding NEX advances 0.00
Undepreciated Fixed Assets 27,108.19
*-entory 0.00
Prepayments 0.00

74,210.00

Commitments
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‘North and South Rubble Removal”

Annex 2: Statement of Assets and Equipment
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STATEMENT OF ASSETS
AS AT 31 DECEMBER 2015 - Project # PAL10 - 92895

Book
Category Location | Value USD Value
(5) Hp Elite Book Folio 1040 G1 UNDP 7,850
Gaza
Armored vehicle (TIGUAN 2.0 TSI(180 HP) 27,490
Total Value 35,340.00 | 27,108.19%
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Annex 3:

Financial Audit report of the UNDP DIM project ID 50123 — output ID 92895
‘North and South Rubble Removal”

Audit finding priority ratings

The following categories of priorities are used:

High
(Critical)

Medium
(Important)

Low

Action is considered imperative to ensure that UNDP is not exposed to high risks.
Failure to take action could result in major consequences and issues.

Action is considered necessary to avoid exposure to significant risks. Failure to take
action could result in significant consequences.

Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 94619
“Emergency Employment SW"

EXECUTIVE SUMMARY

Moore Stephens LLP conducted the financial audit of ‘Emergency Employment SW’ (Project ID
50123 - Qutput ID 94619) (the project), directly implemented by UNDP Programme of Assistance to
the Palestinian People (PAPP, the Office) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure Unqualified
Statement of Fixed Assets Not applicable
Statement of Cash Position Not applicable

We did not raise any findings as a result of our audit.

This output ID 94619 “Emergency Employment SW” was not audited in the prior year.

A NS\

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

27 September 2016
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THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project’s financial
statements which include:

B Expressing an opinion on whether the financial expenses incurred by the project between
1 January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

H Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

B Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (1SA),
700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

B Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

B Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.
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Independent Auditor’s Report to UNDP - Emergency Employment SW
Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Ultilization
statement totalling $3,468,994.19 (the statement) of the UNDP output ID 94619 'Emergency
Employment SW’ for the period from 1 January to 31 December 2015. CDR expenditure totalling
$3,100,000.00 was processed and approved by an implementing partner rather than the Office,
therefore our audit testing was limited to testing controls and validating payments at the level of the
Office.

Management’'s Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the Emergency Employment SW
and for such internal control as management determines is necessary to enable the preparation of a
statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $3,468,994.19 incurred by the project
‘Emergency Employment SW’ for the period 1 January to 31 December 2015 in accordance with
UNDP accounting policies and were (i) in conformity with the approved budget; (ii) for the approved
purposes of the project; (iii) in compliance with the relevant regulations and rules, policies and
procedures of UNDP; and (iv) supported by properly approved vouchers and other supporting
documents.

NSNS

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

27 September 2016



Financial Audit report of the UNDP DIM project ID 50123 — output ID 94619
“Emergency Employment SW"

Independent Auditor’s Report to UNDP - Emergency Employment SW
Statement of Assets and Equipment

We noted that the UNDP output ID 94619 ‘Emergency Employment SW’ had no assets or equipment
and accordingly a Statement of Fixed Assets was not produced.
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Independent Auditor’s Report to UNDP - Emergency Employment SW

Statement of Cash Position

We noted that the UNDP output ID 94619 ‘Emergency Employment SW’ did not have a dedicated
bank account for DIM project activities subject to audit and accordingly a Statement of Cash Position

was not produced.
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MANAGEMENT LETTER

We did not raise any findings as a result of our audit.

NS\

Mark Henderson
Partner

Moore Stephens LLP
27 September 2016
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Annexes

Annex 1: Combined Delivery Report



Combined Delivery Report By Project

UN Development Programme Pagefof 3
Report ID:  unglcdrp Run Time: 03-07-2016 02:07:07

Sele Criteria :

Business Unit: PAL10

Period : Jan-Dec (2015)
Selected Projectid:  ALL
Selected Fund Code : ALL
Selected Dept. IDs:  ALL
Selected Outputs : 00094512

Dept: 70001 (PAPP - Central)

Fund : 32045 (JPN-Partnership Devt. Pgm. PCF)

71405 - Service Confracts-Individuals 0.00 45,000.00 0.00 ) 45,000.00
71615 - Daily Subsistence Aliow-Intl i 0.00 113.96 0.00 113.96
. 71620 -Daily Subsistence Aliow-Local 0.00 1,081.31 0.00 1,081.31
© 71635 -Travel - Other 0.00 60.52 0.00 60.52
72105 -Svc Co-Construction & Engineer 0.00 64,601.96 0.00 64,601.96
72155 - Sve Co-Public Admin, Politics £844,419.62 .00 0.00 844 419.82
72170 -Sve Co-Humanitarian Aid & Relf 1,255,580.38 1,000,000.00 0.00 2.255,580.38
72435 - E-mall-Subscription 0.00 300.00 ' .00 300.00
74120 - Capacity Assessment 0.00 159.97 0.00 158.87
74525 - Sundry 0.00 713.12 0.00 71342
75105 -Facilities & Admin - Implement 0.00 256,062.46 0.00 256,062.46 "
76125 -Realized Loss 0.00 1.05 0.00 105
75135 -Realized Gain 0.00 -0.16 0.0C -0.16
Totat for Fund 32045 : 2,100,000.00 1,368,994.19 0.00 3.488,994.15
Total for Dept: 70001 2,100,000.00 1,368,994.19 0.00 3,468,9%4,18
Total for Qutput : 00084619 2,100,000.00 1,368,994.19 0.00 3,468,994.19

Mark Henderson
Partner

Moore Stephens LLP
27 September 2016
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Annex 2:  Audit finding priority ratings

The following categories of priorities are used:

High Action is considered imperative to ensure that UNDP is not exposed to high risks.
(Critical) Failure to take action could result in major consequences and issues.
Medium Action is considered necessary to avoid exposure to significant risks. Failure to take

(Important) action could result in significant consequences.

Low Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.
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Financial Audit report of the UNDP DIM project ID 50123 — output ID 93992
‘Cash Assistance for Reconstruction’

EXECUTIVE SUMMARY

Moore Stephens LLP conducted the financial audit of ‘Cash Assistance for Reconstruction’ (Project
ID 50123 - Output ID 93992) (the project), directly implemented by UNDP Programme of Assistance
to the Palestinian People (PAPP, ‘the Office’) for the year ended 31 December 2015. The audit was
undertaken on behalf of UNDP, Office of Audit and Investigations (OAl).

We have issued audit opinions as summarised in the table below and as detailed in the next section:

Statement of Expenditure Unqualified
Statement of Fixed Assets Not applicable
Statement of Cash Position Not applicable

As a result of our audit, we have not raised any audit findings.

This output ID 93992 ‘Cash Assistance for Reconstruction’ was not audited in the prior year.

NS\
Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street

London EC1A 4AB

30 September 2016
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THE AUDIT ENGAGEMENT

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the DIM project’s financial
statements which include:

B Expressing an opinion on whether the financial expenses incurred by the project between
1 January and 31 December 2015 and the funds utilization as at 31 December 2015 are fairly
presented in accordance with UNDP accounting policies and that the expenses incurred were: (i)
in conformity with the approved project budgets; (ii) for the approved purposes of the project; (iii)
in compliance with the relevant regulations and rules, policies and procedures of UNDP; and (iv)
supported by properly approved vouchers and other supporting documents.

H Expressing an opinion on whether the statement of fixed assets presents fairly the balance of
assets of the UNDP project as at 31 December 2015. This statement must include all assets
available as at 31 December 2015 and not only those purchased in a given period. Where a DIM
project does not have any assets or equipment, it will not be necessary to express such an
opinion.

B Expressing an opinion on whether the statement of cash held by the project presents fairly the
cash and bank balance of UNDP project as at 31 December 2015. In cases where the audited
DIM project does not have a dedicated bank account for the project and the cash transactions
are made through the country office bank accounts, this type of opinion is not required.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA),
the 700 series.

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM
project between 1 January and 31 December 2015. The scope of the audit did not include:

H Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

B Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.
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Independent Auditors’ Report to UNDP — Cash Assistance for
Reconstruction

Statement of Expenditure

To the director of the Office of Audit and Investigations
United Nations Development Programme

We have audited the accompanying Combined Delivery Report (CDR) and Funds Utilization statement
totalling $2,959,940.44 (the statement) of the UNDP output ID 93992 ‘Cash Assistance for
Reconstruction’ for the period from 1 January to 31 December 2015.

Management’'s Responsibility for the Statement of Expenditure

Management is responsible for the preparation of the statement for the Cash Assistance for
Reconstruction and for such internal control as management determines is necessary to enable the
preparation of a statement that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the statement based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the statement is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the statement. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the statement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant to the project’s
preparation of the statement in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the project’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
presentation of the statement.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Unqualified Opinion

In our opinion, the attached Combined Delivery Report (CDR) and Funds Utilization statement
presents fairly, in all material respects, the expenses of $2,959,940.44 incurred by the project Cash
Assistance for Reconstruction for the period 1 January to 31 December 2015 in accordance with
UNDP accounting policies and were (i) in conformity with the approved budget; (ii) for the approved
purposes of the project; (iii) in compliance with the relevant regulations and rules, policies and
procedures of UNDP; and (iv) supported by properly approved vouchers and other supporting

NSNS,
Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Independent Auditors’ Report to UNDP — Cash Assistance for
Reconstruction

Statement of Assets and Equipment

We noted that the UNDP output ID 93992 ‘Cash Assistance for Reconstruction’ had no assets or
equipment and accordingly a Statement of Fixed Assets was not produced.
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Independent Auditor’s Report to UNDP — Cash Assistance for
Reconstruction

Statement of Cash Position

We noted that the UNDP output ID 93992 ‘Cash Assistance for Reconstruction’ did not have a
dedicated bank account for DIM project activities subject to audit and accordingly a Statement of
Cash Position was not produced.
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MANAGEMENT LETTER

As a result of our audit, we have not raised any audit findings.

AR

Mark Henderson
Partner

Moore Stephens LLP
150 Aldersgate Street
London EC1A 4AB

30 September 2016
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Annexes

Annex 1: Combined Delivery Report



UN Development Programme

epo‘rt ID:  ungledrp

Selection Criteria :
Business Unit: PAL10

Period :

Jan-Dec (2015)

Selected Projectid:  ALL
Selected Fund Code : ALL
Selected Dept. IDs : ALL

Combined Delivery Report By Project

Paget1of 3

Run Time:

28-02-2016 15:02:52

Selected Outputs : 00093992
Project Id : 00050123 Em cy Supp. & Advanced Pla Period : Jan-Dec (2015)
Output # : 00093992 Cash Assistance for Recons. Impl. Partner : 02388 UNDP - PAPP
Location :
[ Govt Exp UNDP Exp UN Agencies Exp Total Exp
Dept: 70001 (PAPP - Central)
Fund : 30000 (PROGRAMME COST SHARING)
71405 - Service Contracts-Individuals 0.00 61,679.85 0.00 61,679.85
71410 - MAIP Premium SC 0.00 11.31 0.00 11.31
71415 - Contribution to Security SC 0.00 183.78 0.00 183.78
71505 - UN Volunteers-Stipend & Allow 0.00 10,974.88 0.00 10,974.88
71520 - UNV-Language Allowance 0.00 572.58 0.00 57258
71535 - UNV-Medical Insurance 0.00 1,267.12 0.00 1.267.12
71540 - UNV-Global Charges 0.00 448.28 0.00 448.28
71541 - UNVs-Contribution to security 0.00 698.23 0.00 698.23
71550 - UNV-Resettlement Allowance 0.00 805,14 0.00 885.14
71580 - UNV Development Effectiveness 0.00 1,374.20 0.00 1,374.20
71615 - Daily Subsistence Allow-Intl 0.00 113.96 0.00 113.96
71620 - Daily Subsistence Allow-Local 0.00 1,511.76 0.00 1,511.76
72120 - Svec Co-Trade and Business Serv 0.00 2,648,364.03 0.00 2,648.364.03
72220 - Furniture 0.00 1,043.96 0.00 1,043.96
72402 - Building Maintenance 0.00 774.79 0.00 774.79
72445 - Common Services-Communications 0.00 76.47 0.00 76.47
72505 - Stationery & other Office Supp 0.00 1,783.73 0.00 1,783.73
72515 - Print Media 0.00 41.32 0.00 41.32
72805 - Acquis of Computer Hardware 0.00 3,748.85 0.00 3,748.85
72815 - Inform Technology Supplies 0.00 862.00 0.00 862.00
73406 - Maintenance of Equipment 0.00 619.83 0.00 619.83
73410 - Maint, Oper of Transport Equip 0.00 634.35 0.00 634.35
73420 - Leased Vehicles 0.00 1,386.69 0.00 1,386.62
74505 - Insurance 0.00 864.90 0.00 864.90
74507 - Warranty Expense 0.00 63.41 0.00 £3.41
74525 - Sundry 0.00 681.72 0.00 681.72
75105 - Facilities & Admin - Implement 0.00 219,254.16 0.00 219,254.16
76125 - Realized Loss 0.00 19.36 0.00 19.36
76135 - Realized Gain 0.00 -10.22 0.00 -10.22
Total for Fund 30000 0.00 2,959,940.44 0.00 2,959,940.44
Total for Dept: 70001 0.00 2,959,940.44 0.00 2,959,940.44
Total for Output : 00093992 0.00 2,959,940.44 0.00 2,859,940.44
Project Total : 0.00 2,959,940.44 0.00 2,959,940.44
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Mark Henderson

Partner

Moore Stephens LLP
30 September 2016
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Annex 2:  Audit finding priority ratings

The following categories of priorities are used:

High Action is considered imperative to ensure that UNDP is not exposed to high risks.
(Critical) Failure to take action could result in major consequences and issues.
Medium Action is considered necessary to avoid exposure to significant risks. Failure to take

(Important) action could result in significant consequences.

Low Action is considered desirable and should result in enhanced control or better value for
money. Low priority recommendations, if any, are dealt with by the Auditors directly with
the Office management, during the exit meeting and through a separate memo
subsequent to the fieldwork. Therefore, low priority recommendations are not
included in the audit report.
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