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UNDP SRI LANKA  
 “ART Gold Sri Lanka Programme” 

Project ID: 00057196; Award ID: 00047554 
 

Certification for Statement of Expenditure 
 
 

REPORT OF THE INDEPENDENT AUDITORS TO UNDP ART GOLD SRI LANKA PROGRAMME 
 
We have audited the accompanying statement of expenditure (“the statement”) of the UNDP project “ART Gold 
Sri Lanka Programme [Project ID: 00057196; Award ID: 00047554] for the period 01 January 2009 to 31 
December 2011.  

Management is responsible for the preparation of the statement for ART Gold Sri Lanka Programme [Project 
ID: 00057196; Award ID: 00047554] and for such internal control as management determines is necessary to 
enable the preparation of a statement that is free from material misstatement, whether due to fraud or error. 

Our responsibility is to express an opinion on the statement based on our audit. We conducted our audit in 
accordance with International Standards on Auditing.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the statement is free 
from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
statement. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the statement, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the project’s preparation of the statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the project’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting estimates made by the management, as well as 
evaluating the presentation of the statement.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

In our opinion, the attached statement of expenditure presents fairly, in all material respects, the expenditure of 
US$ 2,269,420.98 incurred by the project “ART Gold Sri Lanka Programme” for the period 01 January 2009 to 31 
December 2011 in accordance with UNDP accounting policies and were: (i) in conformity with the approved 
project budgets; (ii) for the approved purposes of the project; (iii) in compliance with the relevant regulations and 
rules, policies and procedures of UNDP; and (iv) supported by properly approved vouchers and other supporting 
documents 

 
 
 
 

Rajeev Lochan FCA 
Partner 

Lochan & Co 
Chartered Accountants 
 
Date: 6th February 2013 
Place: New Delhi 
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UNDP SRI LANKA  
 “ART Gold Sri Lanka Programme” 

Project ID: 00057196; Award ID: 00047554 
 

Certification for Statement of Assets  
 

We have audited the accompanying schedule of assets (“the schedule”) of the UNDP Project ID: 00057196; 
Award ID: 00047554, “ART Gold Sri Lanka Programme” as at 31 December 2011.  

Management is responsible for the preparation of the schedule for ART Gold Sri Lanka Programme and for 
such internal control as management determines is necessary to enable the preparation of the schedule that is 
free from material misstatement, whether due to fraud or error. 

This schedule is the responsibility of the management of the project.  Our responsibility is to express an opinion on 
the statement based on our audit. 

Our responsibility is to express an opinion on the schedule based on our audit. We conducted our audit in 
accordance with International Standards on Auditing.  Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether the schedule is free 
of material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
statement. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of 
material misstatement of the statement, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the project’s preparation of the statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the project’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of the accounting estimates made by the management, as well as 
evaluating the presentation of the statement.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.  

(1) There was no consolidated record of assets and inventory maintained by country office for the project. The 
audit team was not provided with an opening schedule of assets and inventory. Further, no consolidated 
certified schedule of assets and equipment has been maintained by the project management for the years 
2008, 2009, 2010 and 2011. (Refer observation number 9 of the management letter)   

Because of the significance of the matter described in paragraph 1 above, we were unable to obtain sufficient 
appropriate evidence to provide a basis for an audit opinion. Accordingly, we are unable to express an opinion on 
the schedule of assets of US$ 1,654.00 (having value more than US$ 1,000) incurred by the project and audited 
by us as at 31 December 2011. 

 
 
 
 
 
Rajeev Lochan FCA 
Partner 

Lochan & Co 
Chartered Accountants 
 
Date: 6th February 2013 
Place: New Delhi 
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UNDP SRI LANKA  
 “ART Gold Sri Lanka Programme” 

Project ID: 00057196; Award ID: 00047554 
 

Statement of Cash Position 
As at 31 December 2011 

 
Since the project does not maintain a separate bank account, certification on Statement of Cash Position is not 
applicable. 
 
 
 
 
 
 
Rajeev Lochan FCA 
Partner 

Lochan & Co 
Chartered Accountants 
 
Date: 6th February 2013 
Place: New Delhi 
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