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Report on the Audit of UNDP India 
Improving Efficiency of Vaccination Systems in Multiple States  

(Project No. 98752, Output No. 101970) 
Executive Summary 

 
The UNDP Office of Audit and Investigations (OAI), through KPMG SA (the audit firm), from 15 June to 
10 July 2020, conducted an audit of Improving Efficiency of Vaccination Systems in Multiple States 
(Project No. 98752, Output No. 101970) (the Project), which is directly implemented and managed by the 
UNDP Country Office in India (the Office). The last audit of the prior phase of the Project1 was conducted 
by OAI, through Moore Stephens LLP, in 2018 and covered project expenses from 1 January to 31 
December 2017.  
 
The audit firm conducted a financial audit, in accordance with the International Standards of Auditing 
(ISA), the 700 series, to express an opinion on whether the financial statements present fairly, in all 
material aspects, the Project’s operations. The audit covered the Project’s Combined Delivery Report, 
which includes expenses for the period from 1 January to 31 December 2019 and the accompanying 
Funds Utilization statement2 as of 31 December 2019 as well as Statement of Assets as of 31 December 
2019. The audit did not include activities and expenses incurred or undertaken at the “responsible party” 
level. In addition, the audit did not cover the Statement of Cash Position as no separate bank account 
was established and maintained for the Project. 
 
The audit was conducted under the general supervision of OAI in conformance with the International 
Standards for the Professional Practice of Internal Auditing.   
 
Audit results 
 
Based on the audit report and corresponding management letter submitted by the audit firm, the results 
are summarized in the table below: 
 

Project Expenses* Project Assets  

Amount 
(in $ ‘000) 

Opinion Amount 
(in $’000) 

Opinion 

 
8,019 

 
Unmodified 7 Unmodified 

*Expenses recorded in the Combined Delivery Report were $8,989,307.40. Excluded from the audit scope 
were transactions that relate to expenses incurred at the “responsible party” level ($969,847.65).  
 
The audit did not result in any recommendations.    
 
Implementation status of previous OAI audit recommendations: Report No. 1958, 26 July 2018   

Total recommendations: 2 
Implemented: 2 

 

1 The prior phase of the Project (Report No. 1958) pertained to Project No. 78163. This Project is an expansion in scope of the 
previous one, which is now closed.
2 The Funds Utilization statement includes the balance, as at a given date, of five items: (a) outstanding advances received by the 

project; (b) undepreciated fixed assets used at the project level; (c) inventory held at the project level; (d) prepayments made by 
the project; and (e) outstanding commitments held at the project level. 
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Management comments and action plan  
 
Comments and/or additional information provided have been incorporated into the report, where 
appropriate. 
 
 
 

 
 
 
 
 
 

Moncef Ghrib 
Officer-in-Charge 

Office of Audit and Investigations 
 

 



KPMG SA
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Executive Summary

KPMG Geneva conducted the financial audit of UNDP Project ID 00098752 “Improving Efficiency of 
Vaccination Systems in Multiple States” – Output ID 00101970, directly implemented by UNDP India
for the period from 1 January to 31 December 2019. The audit was undertaken on behalf of the Office 
of Audit and Investigations (OAI) United Nations Development Programme (UNDP).

We have issued audit opinions as summarized in the table below and as detailed in the next section:

Financial Position Unmodified

Statement of Fixed Assets Unmodified

Statement of Cash Not Applicable because the project 
did not have a separate bank account

There were no reportable findings with a medium or high priority rating  consequently we do not 
issue a management letter. The project “Improving Efficiency of Vaccination Systems in Multiple 
States” – Output ID 0088658 was last audited in 2018 (Report ID 1958 issued on 26 July 2018) and 
resulted in recommendations. For further details on the follow up of the finding refer to our
management letter at page 16.

KPMG SA

Pierre-Henri Pingeon Henri Mwaniki
Partner  Senior Manager

Geneva, 24 July 2020



United Nations Development Programme (UNDP)
Report of the Independent Auditor on the United Nations Development Programme

(UNDP) Directly Implemented (DIM) Project ID 00098752 “Improving Efficiency of
Vaccination Systems in Multiple States” – Output ID 00101970

 India 
For the period from 1 January to 31 December 2019

Audit Objectives and Scope

The objective of the financial audit was to express an opinion on the project financial position which
includes: 

Expressing an opinion on whether the financial expenses incurred by the project between
1 January and 31 December 2019 as well as the Fund Utilization statement, the accounts
receivable and the accounts payable, as at 31 December 2019 are fairly presented in accordance
with UNDP accounting policies and that the expenses incurred were: (i) in conformity with the
approved project budgets; (ii) for the approved purposes of the project; (iii) in compliance with
the relevant regulations and rules, policies and procedures of UNDP; and (iv) supported by
properly approved vouchers and other supporting documents.

Expressing an opinion on whether the Statement of Fixed Assets, at Net Book Value, presents
fairly the balance of depreciated assets of the UNDP project as at 31 December 2019. This
Statement must include all assets available as at 31 December 2019 and not only those purchased
in a given period. The opinion is rendered on the Net Book value balance of the Assets. Where a
DIM project does not have any assets or equipment, it will not be necessary to express such an
opinion.

Expressing an opinion on whether the Statement of Cash held by the project presents fairly the
cash and bank balance of the project as at 31 December 2019. Disbursements made against a DIM
project are usually financed from regular country office bank accounts. Exceptionally, a dedicated
account may be opened and used solely for the cash transactions of a DIM project, e.g. if the
project is in a remote location. The audit firm is required to express an opinion on the Statement
of Cash only where a dedicated bank account for the DIM project has been established. In cases
where the cash transactions of the audited DIM project are made through the country office bank
accounts this type of opinion is not required.

As maybe applicable, provide the progress made in implementing the recommendations raised in
previous year audit report.

The Financial Audit was conducted in accordance with the International Standards of Auditing (ISA), 
the 700 series. 

The scope of the audit relates only to transactions concluded and recorded against the UNDP DIM 
project, between 1 January and 31 December 2019. The scope of the audit did not include:

Activities and expenses incurred or undertaken at the level of “responsible parties”, unless the
inclusion of these expenses is specifically required in the request for proposal; and

Expenses processed and approved in locations outside the country such as UNDP Regional
Centres and UNDP Headquarters and where the supporting documentation is not retained at the
level of the UNDP country office.



Independent Auditors’ Report
Opinion on Financial Position

To: The Director of the Office of Audit and Investigations (OAI)
United Nations Development Programme (UNDP)

We have audited the financial position of the UNDP Project ID 00098752 – Output ID 00101970
“Improving Efficiency of Vaccination Systems in Multiple States” for the period from  
1 January to 31 December 2019 which includes: (a) the accompanying Combined Delivery Report 
(CDR); (b) the Funds Utilization Statement (“the Statement”); and (c) the project related accounts 
receivable and accounts payable. 

The CDR expenditure totaling USD 8,989,307.40 is comprised of expenditure directly incurred by the 
UNDP Country Office in India for an amount of USD 8,019,459.75 and expenditure incurred by entities 
other than the Country Office for an amount of USD 969,847.65. Our audit only covered the expenditure 
directly incurred by the UNDP Country Office in India of USD 8,019,459.75. 

Unmodified Opinion

In our opinion, the attached CDR and Funds Utilization statement present fairly, in all material respects, 
the expenses of USD 8,019,459.75 directly incurred by the UNDP Country Office in India and charged 
to the project for the period from 1 January to 31 December 2019 in accordance with UNDP accounting 
policies, and were: (i) in conformity with the approved project budgets; (ii) for the approved purposes 
of the project; (iii) in compliance with the relevant regulations and rules, policies and procedures of 
UNDP; and (iv) supported by properly approved vouchers and other supporting documents.

Basis for unmodified opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those provisions and standards are further described in the auditor’s 
responsibilities for the audit of the CDR and Funds Utilization section of our report. We are independent 
of UNDP in accordance with the International Ethics Standards Board of Accountants’ Code of Ethics 
for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in 
accordance with this code. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion

Management responsibilities

Management is responsible for the preparation of the CDR and the Funds Utilization statement of the 
project, and for such internal control as management determines is necessary to enable the preparation 
of a CDR and Funds Utilization statement that are free from material misstatement, whether due to fraud 
or error.



Report of the Independent Auditor on the United Nations Development Programme 
(UNDP) Directly Implemented (DIM) Project ID 00098752 “Improving Efficiency of

Vaccination Systems in Multiple States” – Output ID 00101970 
 India 

For the period from 1 January to 31 December 2019

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the CDR and the Funds Utilization 
statement are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with ISAs will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these documents. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the CDR and Funds Utilization statement, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk 
of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the organization’s internal control.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

KPMG SA

Pierre-Henri Pingeon   Henri Mwaniki
Partner     Senior Manager

Geneva, 24 July 2020



Independent Auditors’ Report
Statement of Fixed Assets

To: The Director of the Office of Audit and Investigations (OAI), 
United Nations Development Programme (UNDP)

We have audited the accompanying statement of fixed assets of the UNDP Project ID 00098752 – 
Output ID 00101970 “Improving Efficiency of Vaccination Systems in Multiple States” as at 
31 December 2019.

Unmodified Opinion

In our opinion, the accompanying statement of fixed assets presents fairly, in all material respects, the 
assets status of the UNDP Project ID 00098752 – Output ID 00101970 “Improving Efficiency of 
Vaccination Systems in Multiple States” amounting to USD 6,778.3 as at 
31 December 2019 in accordance with UNDP accounting policies. 

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those provisions and standards are further described in the auditor’s 
responsibilities for the audit of the statement of fixed assets. We are independent of UNDP in accordance 
with the International Ethics Standards Board of Accountants’ Code of Ethics for Professional 
Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with 
this code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.

Management responsibilities

Management is responsible for the preparation of the statement of fixed assets of the project, and for 
such internal control as management determines is necessary to enable the preparation of a statement of 
fixed assets that is free from material misstatement, whether due to fraud or error.

Auditor’s responsibilities for the audit

Our objectives are to obtain reasonable assurance about whether the statement of fixed assets is free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these documents. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the statement of fixed assets, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the organization’s internal control.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.

KPMG SA

Pierre-Henri Pingeon Henri Mwaniki
Partner  Senior Manager

Geneva, 24 July 2020



Annex:

Annex 1: Combined Delivery Report and Funds Utilization Statement – Output ID 00101970 (USD) 



Dept: 40601 (India - Central)

Fund : 30000 (PROGRAMME COST SHARING)

71605 - Travel Tickets-International 0.00 158.49 0.00 158.49158.49
71620 - Daily Subsistence Allow-Local 0.00 1,427.02 0.00 1,427.021,427.02
72415 - Courier Charges 0.00 51.43 0.00 51.4351.43
75105 - Facilities & Admin - Implement 0.00 130.95 0.00 130.95130.95
76125 - Realized Loss 0.00 5.78 0.00 5.785.78

Total for Fund 30000 0.00 1,773.67 0.00 1,773.67

Total for Dept : 40601 0.00 1,773.67 0.00 1,773.67

Dept: 40606 (India - HIV/AIDS)

Fund : 30000 (PROGRAMME COST SHARING)

63335 - Home Leave Trvl & Allow-IP Stf 0.00 0.01 0.00 0.010.01
66105 - Overtime & Night Differential 0.00 33.20 0.00 33.2033.20
71305 - Local Consult.-Sht Term-Tech 0.00 6,966.84 0.00 6,966.846,966.84
71405 - Service Contracts-Individuals 0.00 192,887.90 0.00 192,887.90192,887.90
71410 - MAIP Premium SC 0.00 565.11 0.00 565.11565.11
71415 - Contribution to Security SC 0.00 46,947.71 0.00 46,947.7146,947.71
71605 - Travel Tickets-International 0.00 67,345.51 0.00 67,345.5167,345.51
71610 - Travel Tickets-Local 0.00 266.48 0.00 266.48266.48
71615 - Daily Subsistence Allow-Intl 0.00 178,970.06 0.00 178,970.06178,970.06
71635 - Travel - Other 0.00 4,410.15 0.00 4,410.154,410.15
72165 - Svc Co-Social Svcs, Social Sci 0.00 52,641.07 0.00 52,641.0752,641.07
72405 - Acquisition of Communic Equip 0.00 80,204.51 0.00 80,204.5180,204.51
72425 - Mobile Telephone Charges 0.00 31,579.60 0.00 31,579.6031,579.60
72440 - Connectivity Charges 0.00 6,154.18 0.00 6,154.186,154.18
72505 - Stationery & other Office Supp 0.00 7,478.49 0.00 7,478.497,478.49
73310 - Maint & Licencing of Software 0.00 8,355.00 0.00 8,355.008,355.00
75105 - Facilities & Admin - Implement 0.00 55,309.52 0.00 55,309.5255,309.52
75705 - Learning costs 0.00 3,650.00 0.00 3,650.003,650.00
76125 - Realized Loss 0.00 1,479.24 0.00 1,479.241,479.24
76135 - Realized Gain 0.00 - 3,441.80 0.00 - 3,441.80- 3,441.80
77630 - Dep Exp Owned  - ITC 0.00 2,912.95 0.00 2,912.952,912.95

Total for Fund 30000 0.00 744,715.73 0.00 744,715.73

Total for Dept : 40606 0.00 744,715.73 0.00 744,715.73

Dept: 40608 (India - Poverty Reduction)
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Fund : 30000 (PROGRAMME COST SHARING)

64397 - Services to projects -CO staff 0.00 85,363.00 0.00 85,363.0085,363.00
71305 - Local Consult.-Sht Term-Tech 0.00 18,804.27 0.00 18,804.2718,804.27
71360 - Local Consult-Security 0.00 416.96 0.00 416.96416.96
71405 - Service Contracts-Individuals 0.00 - 2,867.43 0.00 - 2,867.43- 2,867.43
71410 - MAIP Premium SC 0.00 23.60 0.00 23.6023.60
71415 - Contribution to Security SC 0.00 1,885.48 0.00 1,885.481,885.48
71605 - Travel Tickets-International 0.00 7,515.70 0.00 7,515.707,515.70
71610 - Travel Tickets-Local 0.00 1,078.35 0.00 1,078.351,078.35
71615 - Daily Subsistence Allow-Intl 0.00 9,375.10 0.00 9,375.109,375.10
71620 - Daily Subsistence Allow-Local 0.00 - 81,982.30 0.00 - 81,982.30- 81,982.30
71625 - Daily Subsist Allow-Mtg Partic 0.00 681.53 0.00 681.53681.53
71635 - Travel - Other 0.00 - 5,395.31 0.00 - 5,395.31- 5,395.31
72140 - Svc Co-Information Technology 0.00 248.20 0.00 248.20248.20
72160 - Svc Co-Education & Health Serv 0.00 1,472,630.82 0.00 1,472,630.821,472,630.82
72165 - Svc Co-Social Svcs, Social Sci 0.00 532,768.48 0.00 532,768.48532,768.48
72402 - Building Maintenance 0.00 353.41 0.00 353.41353.41
72405 - Acquisition of Communic Equip 0.00 467,564.24 0.00 467,564.24467,564.24
72415 - Courier Charges 0.00 - 4,753.30 0.00 - 4,753.30- 4,753.30
72425 - Mobile Telephone Charges 0.00 61,171.44 0.00 61,171.4461,171.44
72440 - Connectivity Charges 0.00 - 108,697.96 0.00 - 108,697.96- 108,697.96
72505 - Stationery & other Office Supp 0.00 - 3,886.10 0.00 - 3,886.10- 3,886.10
72810 - Acquis of Computer Software 0.00 282,821.89 0.00 282,821.89282,821.89
73125 - Common Services-Premises 0.00 16.63 0.00 16.6316.63
73310 - Maint & Licencing of Software 0.00 19,894.22 0.00 19,894.2219,894.22
74210 - Printing and Publications 0.00 25,836.79 0.00 25,836.7925,836.79
74225 - Other Media Costs 0.00 1,766.40 0.00 1,766.401,766.40
74525 - Sundry 0.00 441.24 0.00 441.24441.24
74596 - Services to projects -GOE 0.00 8,713.00 0.00 8,713.008,713.00
75105 - Facilities & Admin - Implement 0.00 238,457.32 0.00 238,457.32238,457.32
75705 - Learning costs 0.00 188,928.55 0.00 188,928.55188,928.55
76110 - Foreign Exch Translation Loss 0.00 52.25 0.00 52.2552.25
76120 - Unrealized Loss 0.00 - 151.77 0.00 - 151.77- 151.77
76125 - Realized Loss 0.00 8,755.98 0.00 8,755.988,755.98
76135 - Realized Gain 0.00 1,760.14 0.00 1,760.141,760.14

Total for Fund 30000 0.00 3,229,590.82 0.00 3,229,590.82

Total for Dept : 40608 0.00 3,229,590.82 0.00 3,229,590.82

Dept: 40617 (India-Systems Strengthening)

Fund : 30000 (PROGRAMME COST SHARING)

71305 - Local Consult.-Sht Term-Tech 0.00 27,054.43 0.00 27,054.4327,054.43
71360 - Local Consult-Security 0.00 142.97 0.00 142.97142.97
71405 - Service Contracts-Individuals 0.00 1,109,614.48 0.00 1,109,614.481,109,614.48
71410 - MAIP Premium SC 0.00 507.14 0.00 507.14507.14
71415 - Contribution to Security SC 0.00 42,103.48 0.00 42,103.4842,103.48
71605 - Travel Tickets-International 0.00 4,432.13 0.00 4,432.134,432.13
71610 - Travel Tickets-Local 0.00 2,433.28 0.00 2,433.282,433.28
71615 - Daily Subsistence Allow-Intl 0.00 1,877.53 0.00 1,877.531,877.53
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71620 - Daily Subsistence Allow-Local 0.00 102,219.76 0.00 102,219.76102,219.76
71625 - Daily Subsist Allow-Mtg Partic 0.00 9,828.49 0.00 9,828.499,828.49
71635 - Travel - Other 0.00 6,148.23 0.00 6,148.236,148.23
72160 - Svc Co-Education & Health Serv 0.00 - 298,828.20 0.00 - 298,828.20- 298,828.20
72165 - Svc Co-Social Svcs, Social Sci 0.00 1,171,955.70 0.00 1,171,955.701,171,955.70
72399 - Other Materials and Goods 0.00 7,190.02 0.00 7,190.027,190.02
72405 - Acquisition of Communic Equip 0.00 1,502,550.54 0.00 1,502,550.541,502,550.54
72415 - Courier Charges 0.00 17,917.20 0.00 17,917.2017,917.20
72425 - Mobile Telephone Charges 0.00 265,623.44 0.00 265,623.44265,623.44
72440 - Connectivity Charges 0.00 195,975.94 0.00 195,975.94195,975.94
72445 - Common Services-Communications 0.00 9,807.26 0.00 9,807.269,807.26
72505 - Stationery & other Office Supp 0.00 52,161.45 0.00 52,161.4552,161.45
72810 - Acquis of Computer Software 0.00 84,385.14 0.00 84,385.1484,385.14
73310 - Maint & Licencing of Software 0.00 236,218.94 0.00 236,218.94236,218.94
74105 - Management and Reporting Srvs 0.00 566.81 0.00 566.81566.81
74110 - Audit Fees 0.00 933.31 0.00 933.31933.31
74205 - Audio Visual Productions 0.00 3,714.09 0.00 3,714.093,714.09
74210 - Printing and Publications 0.00 14,488.67 0.00 14,488.6714,488.67
74220 - Translation Costs 0.00 103.62 0.00 103.62103.62
74230 - Audio & Visual Equipment 0.00 723.21 0.00 723.21723.21
74525 - Sundry 0.00 210.43 0.00 210.43210.43
75105 - Facilities & Admin - Implement 0.00 372,151.04 0.00 372,151.04372,151.04
75705 - Learning costs 0.00 67,292.91 0.00 67,292.9167,292.91
75710 - Participation of counterparts 0.00 12,536.32 0.00 12,536.3212,536.32
76110 - Foreign Exch Translation Loss 0.00 101.84 0.00 101.84101.84
76125 - Realized Loss 0.00 6,235.24 0.00 6,235.246,235.24
76135 - Realized Gain 0.00 - 17,149.66 0.00 - 17,149.66- 17,149.66

Total for Fund 30000 0.00 5,013,227.18 0.00 5,013,227.18

Total for Dept : 40617 0.00 5,013,227.18 0.00 5,013,227.18

Total for Output : 00101970 0.00 8,989,307.40 0.00 8,989,307.40

Project Total : 0.00 8,989,307.40 0.00 8,989,307.40
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40601 - India - Central 0.00 1,773.67 0.00 1,773.67
40606 - India - HIV/AIDS 0.00 744,715.73 0.00 744,715.73
40608 - India - Poverty Reduction 0.00 3,229,590.82 0.00 3,229,590.82
40617 - India-Systems Strengthening 0.00 5,013,227.18 0.00 5,013,227.18
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Output # 00101970  Impl. Partner :03836 Direct Implementation  UNDP AMOUNT

 Outstanding NEX advances 0.00

 Undepreciated  Fixed Assets 6,778.35

 Unamortized Intangible Assets 0.00

 Inventory 0.00

 Prepayments 0.01
_____________________________________________________________________________________

 Commitments 1,709,627.24
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Annex 3: Management Letter



KPMG SA
Geneva, 24 July 2020

United Nations Development Programme 
(UNDP)

Directly Implemented (DIM) Project ID 00098752 “Improving 
Efficiency of Vaccination Systems in Multiple States” –  

Output ID 00101970
India

Management Letter
For the period from 1 January 2019 to 31 December 2019 



Management Letter 

To: The Director of the Office of Audit and Investigations (OAI)

United Nations Development Programme (UNDP)

Project title: Improving Efficiency of Vaccination Systems in Multiple States – 
Output ID 00101970

Period covered by the report: 1 January 2019 to 31 December 2019 

Location: India

1. Current period findings

No exceptions noted. 

2. Follow-up on prior year findings

Process Observation Risk Recommendations Follow-up to date

Prepayments

Date of audit 
report: 26 July 
2018

Incorrect recording of prepayments
Office made advance payments to a software company 
totaling $1,082,436 but reported the payments as 
expenses in the Combined Delivery Report for 2017

High The predecessor auditor 
recommended that the 
UNDP Country Office 
should ensure that only 
amounts that have been 
liquidated are recorded as 
expenses in the Combined 
Delivery Report. 

Closed. No similar 
issued identified in 
FY19 audit.  

Expenditures 

Date of audit 
report: 26 July 
2018

Payments made in excess of contract terms
Office signed a contract with a supplier of laboratory 
equipment. However, the Office made payments to the 
supplier before the training services were provided, 
which was not in accordance with the contract terms 
and which resulted in over-reporting of expenses 
amounting to $133,813.

High The predecessor auditor 
recommended that the 
UNDP Country Office 
should ensure that payments 
are made in accordance with 
the terms and conditions of 
the contract. The Office 
should also take measures to 
recover the excess amount 
paid to the supplier. 

Closed. No similar 
issued identified in 
FY19 audit.

KPMG SA

Pierre-Henri Pingeon Henri Mwaniki

Geneva, 24 July 2020



Annex 4: Findings Priority Ratings



The following categories of priorities are used: 

High
(Critical)

Action is considered imperative to ensure that UNDP is not exposed 
to high risks.
Failure to take action could result in major consequences and issues.

Medium
(Important)

Action is considered necessary to avoid exposure to significant risks. 
Failure to take action could result in significant consequences.

Low Action is considered desirable and should result in enhanced control 
or better value for money. Low priority recommendations, if any, are 
dealt with by the auditors directly with the Office management, 
during the exit meeting and through a separate memo subsequent to 
the fieldwork. Therefore, low priority recommendations are not 
included in the audit report.
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